
Five big themes  
for 2023

Using data from our annual Attitudes Survey of more than 500 
private bankers, wealth advisors and family offices combined 
with in-depth conversations with industry experts, we bring 
you our assessment of the key themes for wealth in 2023 

The Wealth 
Report: Outlook 2023

A TRIUMVIRATE OF SHOCKS

Four in ten ultra-high-net-worth individuals 
grew their wealth during 2022, despite a 
year of ‘Permacrisis’. Here, we delve into the 
results of our Attitudes Survey and assess 
how investors are adjusting their approach to 
a new era.

Every time lexicographers choose their ‘word 
of the year’ they provide a signal as to how the 
world is changing. This year, Collins English 

Dictionary chose ‘Permacrisis’, defined as an 
“extended period of instability and insecurity”.

It’s a fitting choice. The Covid-19 pandemic 
ended a long period of relative stability. Global 
economic growth has for more than a decade 
been underpinned by relatively benign geopolitics, 
globalisation and the widespread availability 
of cheap credit. The triumvirate of shocks that 
defined 2022 across geopolitics, energy and 
economics marked a turning point, prompting 
the majority of equity and bond markets to fall in 
tandem, culminating in the worst performance for 
the traditional blended portfolio since the 1930s. 

For many investors it’s been a difficult year, but 
others have made gains despite the headwinds. 
Four in ten respondents to our Attitudes Survey 
said their clients had grown their wealth during 
the year, while 16% said they’d seen no change. 
The drivers of this performance were cited as: real 
estate, currency trades, market timing, and, for the 
first time in more than a decade, the return on cash. 

Indeed, despite significant headwinds annual price 
growth in prime global residential markets is likely 
to hit 5% for 2022, according to our November 

Forecast. The MSCI All Property Index – an index 
that measures commercial property performance 
– was 7% higher in September compared to the 
end of 2021. We will reveal the full results for 2022 
property performance in March. 

Those that saw their wealth shrink attributed 
declines to equity markets, financial markets 
more broadly and interest rate moves. Many 
interviewees pointed out that the traditional 
diversified portfolio offered no safety amid a 
unique set of circumstances. The MSCI World 
Mid & Large Cap index was down 18%, the S&P 
500 by 19%, the FTSE 250 by 17%, the Nikkei by 
9% and China’s CSI 300 22%, by way of example. 
Longer term investors have largely been shielded 
due to declines by the exceptional performance 
of the preceding years, as pointed out by our 
panellist David Bailin, CIO at Citi Global Wealth 
Management Investments. The S&P 500, for 
example, was up almost 20% between 1st 
January 2020 and 31st December 2022.

We will delve deeper and examine the 
magnitude of wealth shifts through a tracker 
of asset performance in the March edition of 
The Wealth Report. We will reveal how the new 
investing landscape has altered the population 
of high-net-worth (HNW) and ultra-high-net-worth 
individuals (UHNWI) in May once full year data is 
more readily available.

by Flora Harley

1 The rate of inflation will dictate 
when central bankers can end  
the current cycle of rising interest  
rates. The results will reverberate 
through borrowing costs and  
global asset prices 

There will be opportunities to 
reset as we enter a new investment 
environment, despite recessions 
across many major economies

Real estate is the top cited 
opportunity among our Attitude 
Survey respondents seeking 
diversification and a hedge  
against inflation

Geopolitical tensions were 
dominant in 2022 and will continue 
to weigh on sentiment through 
2023. Many will be familiar, but 
there will undoubtedly be surprises

The big three will have an outsized 
impact: the reopening of the 
Chinese mainland, India’s rise and 
the agility of the US economy

2

3

4

5

Resilience tested 
On average, how did 
your clients’ total wealth 
change in 2022?
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l in

cre
as

e p
ort

fol
io 

we
alt

h. 
Th

en
, a

s w
e b

eli
ev

e i
nte

res
t ra

tes
 w

ill 
be

 
low

er 
in 

18
 m

on
ths

, c
om

es
 th

e d
em

an
d f

or 
int

erm
ed

iat
e 

bo
nd

s. 
As

 s
toc

ks
 b

ott
om

, 
dif

fer
en

t s
ec

tor
s, f

irs
t g

row
th 

the
n c

yc
lic

als
 

wi
ll 

be
co

me
 a

ttr
ac

tiv
e. 

Fin
all

y, 
we

 s
ee

 
alt

ern
ati

ve
s –

 re
al e

sta
te,

 pr
iva

te 
eq

uit
y, a

nd
 

ve
ntu

re 
ca

pit
al 

– a
s b

ein
g m

ore
 at

tra
cti

ve
 

po
st-

rec
es

sio
n. 

20
23

 w
ill 

als
o p

rov
ide

 a 
bro

ad
er 

op
po

rtu
nit

y f
or 

no
n-

do
lla

r a
ss

ets
.

A
B

 W
e 

th
ink

 re
ce

ss
ion

s 
wi

ll 
br

oa
dly

 b
e 

sh
all

ow
 an

d s
ho

rt-
ter

m
, a

nd
 ag

gr
es

siv
e 

int
er

es
t r

ate
 h

ike
s 

fro
m

 c
en

tra
l b

an
ks

 
sh

ou
ld 

ea
se

 of
f. F

or 
inv

es
tor

s, 
it w

on
’t b

e 
pla

in 
sa

ilin
g 

bu
t t

he
re’

s r
ea

so
n e

no
ug

h 
for

 lo
ng

er-
ter

m 
op

tim
ism

.

R
B

 If
 in

fla
tio

n 
is 

go
ing

 to
 b

e 
str

uc
tu

ral
ly 

hig
he

r, n
ot 

at 
the

 cu
rre

nt 
ele

va
ted

 le
ve

l 
bu

t a
ro

un
d 

4-
5%

, t
he

n 
eq

uit
ies

 a
re

 
att

rac
tiv

e, 
es

pe
cia

lly
 fo

r c
om

pa
nie

s w
ith

 
pr

ici
ng

 po
we

r, i
.e.

 ab
ilit

y t
o r

ais
e p

ric
es

 to
 

co
ve

r c
os

ts 
wi

th
ou

t l
os

ing
 d

em
an

d. 
Ho

we
ve

r, y
ou

 ar
e u

nli
ke

ly 
to 

fin
d t

he
 to

p 
pe

rfo
rm

ers
 of

 th
e l

as
t d

ec
ad

e, 
su

ch
 as

 

ce
rta

in 
te

ch
 c

om
pa

nie
s, 

be
ing

 th
e 

to
p 

pe
rfo

rm
ers

 of
 th

e n
ex

t. 

JF
 I d

on
’t b

eli
ev

e a
 de

co
up

lin
g b

etw
ee

n C
hin

a 
an

d t
he

 W
es

t w
ill h

ap
pe

n i
n a

 fu
ll d

ram
ati

c 
wa

y. H
ow

ev
er,

 th
ere

 is
, a

nd
 w

ill c
on

tin
ue

 to
 

be
, a

 s
hif

t t
o 

Ch
ina

+1
 s

tra
te

gie
s, 

wh
er

e 
co

mp
an

ies
 h

av
e 

pr
od

uc
tio

n 
ca

pa
bil

ity
 in

 
the

 Ch
ine

se
 m

ain
lan

d a
nd

 an
oth

er 
co

un
try

, 
or

 a
 re

co
nfi

gu
rin

g 
of 

su
pp

ly 
ch

ain
s 

to 
pr

ev
en

t v
uln

era
bil

ity
. 

SH
 T

he
re 

is 
a l

ot 
of 

no
ise

, b
ut 

bo
ilin

g i
t d

ow
n t

o 
the

 fu
nd

am
en

tal
s w

e h
av

e d
ev

elo
pe

d f
ou

r 
I’s

. In
fec

tio
n, 

wh
ich

 is 
lar

ge
ly m

oo
t n

ow
 ap

art
 

fro
m 

in 
the

 C
hin

es
e 

ma
inl

an
d. 

Inv
en

tor
y, 

wh
er

e 
glo

ba
l s

up
ply

 c
ha

ins
 h

av
e 

be
en

 
dis

rup
ted

 an
d 

are
 g

rad
ua

lly 
im

pro
vin

g 
bu

t 
sh

ifti
ng

 ge
og

rap
hic

all
y. 

Inf
lat

ion
, w

hic
h h

as
 

be
en

 su
rgi

ng
 an

d 
is 

no
w 

pe
ak

ing
 an

d, 
by

 
co

ns
eq

ue
nc

e, 
int

ere
st 

rat
es

, w
hic

h 
ha

ve
 

ris
en

 ag
gre

ss
ive

ly b
ut 

wi
ll p

ea
k i

n Q
2 2

02
3. 

Inv
es

tor
s n

ee
d t

o p
os

itio
n w

ith
 th

es
e i

n m
ind

. 

K
L

 2
02

2 p
rov

ide
d a

 no
tab

le 
sh

ift 
fro

m 
a t

ec
h 

ce
nt

ric
 h

igh
 g

ro
wt

h 
str

ate
gy

 t
o 

m
or

e 
tra

dit
ion

al 
me

tho
do

log
ies

 ar
ou

nd
 va

lue
 an

d 
qu

ali
ty 

of 
bu

sin
es

s m
an

ag
em

en
t. I

 sa
id 

las
t 

ye
ar 

tha
t “

a g
oo

d P
ow

erP
oin

t d
ec

k d
oe

sn
’t 

m
ak

e 
a 

go
od

 in
ve

stm
en

t” 
an

d 
m

an
y 

ex
pe

rie
nc

ed
 a

 s
ign

ific
an

t 
dr

aw
do

wn
, 

es
pe

cia
lly

 in
 v

en
tur

e 
ca

pit
al 

an
d 

pr
iva

te 
eq

uit
y in

ve
stm

en
ts 

va
lue

d a
t h

igh
 m

ult
ipl

es
. 

W
ith

 th
e s

ud
de

n h
igh

er-
rat

e e
nv

iro
nm

en
t, 

the
re 

is 
a n

ee
d t

o r
ev

iew
 in

ve
stm

en
ts 

on
 a 

lon
ge

r-t
erm

 ap
pro

ac
h a

nd
 lo

we
r d

ow
n t

he
 

ris
k c

urv
e.

V
M

 W
e s

ee
 20

23
 as

 th
e y

ea
r o

f c
on

se
qu

en
tia

l 
piv

ot
s. 

Fo
r 

lon
g-

te
rm

 in
ve

st
or

s, 
we

 
em

ph
as

ise
 th

e n
ee

d f
or 

su
sta

ina
bil

ity
 as

 
a 

ke
y 

fac
to

r 
fo

r 
eq

uit
y 

inv
es

tm
en

ts 
be

ca
us

e 
co

ns
um

er
 

ch
oi

ce
 

an
d 

reg
ula

tio
n w

ill f
av

ou
r c

om
pa

nie
s t

ha
t a

re 
ma

kin
g a

dju
stm

en
ts 

an
d i

nv
es

tm
en

ts 
to 

thr
ive

 in
 th

is 
tra

ns
itio

n t
o a

 ca
rbo

n n
eu

tra
l, 

mo
re 

su
sta

ina
ble

 ec
on

om
y.

A
T

 C
as

h n
ow

 pr
ov

ide
s 4

-5
%

 re
tur

n, 
wh

ich
 

ha
sn

’t h
ap

pe
ne

d i
n y

ea
rs,

 m
ea

nin
g t

he
re 

is 
gr

ea
te

r c
on

sid
er

ati
on

 o
n 

ris
k v

er
su

s 
re

tu
rn

, b
ut

 h
igh

-q
ua

lity
 d

eb
t a

nd
 th

e 
tra

dit
ion

al 
60

/4
0 

po
rtf

oli
o 

is 
m

ak
ing

  
a r

es
urg

en
ce

.

T
H

E
 W

E
A

LT
H

 R
E

P
O

R
T:

 O
U

T
L

O
O

K
 2

0
2
3

T
H

E
 W

E
A

LT
H

 R
E

P
O

R
T:

 O
U

T
L

O
O

K
 2

0
2
3

4
5

Am
eri

ca
s

EM
EAAs
ia

Au
str

ala
sia

TH
E 

BI
G

 T
H

R
EE

 –
 C

H
IN

A
, I

N
D

IA
, 

A
N

D
 T

H
E 

U
S

Af
te

r t
wo

 y
ea

rs
 o

f s
tri

ct
 z

er
o-

Co
vid

 p
oli

cie
s 

th
er

e a
re

 cl
ea

r a
tte

m
pt

s b
y t

he
 g

ov
er

nm
en

t t
o 

re
op

en
 th

e C
hin

es
e e

co
no

my
. T

ha
t s

ho
uld

 of
fer

 
a b

oo
st 

to 
th

e 
wo

rld
 e

co
no

my
, th

ou
gh

 a 
lar

ge
, 

co
or

din
ate

d r
eo

pe
nin

g c
ou

ld 
pr

ov
e i

nfl
ati

on
ary

. 
Th

e 
ou

tlo
ok

 w
ill 

re
m

ain
 u

nc
er

tai
n 

wh
ile

 p
oli

cy
 

is 
dr

ive
n 

by
 p

oli
tic

s r
ath

er
 th

an
 e

co
no

m
ics

, a
s 

5
no

te
d 

by
 ou

r p
an

ell
ist

 Jo
na

th
an

 Fe
nb

y, 
Au

th
or 

an
d C

hin
a a

na
lys

t. 
Ch

ina
’s 

po
lic

y c
ha

lle
ng

es
 h

av
e 

fue
lle

d 
th

e 
tre

nd
 of

 bu
sin

es
se

s ‘
re

gio
na

lis
ing

’, ‘
loc

ali
sin

g’,
 

or
 m

or
e 

sim
ply

 d
ive

rs
ify

ing
 s

up
ply

 c
ha

ins
 

aw
ay

 fr
om

 th
e 

Ch
ine

se
 m

ain
lan

d. 
Th

er
e 

ar
e 

op
po

rtu
nit

ies
 h

er
e 

fo
r r

ea
l e

st
at

e 
inv

es
to

rs 
as

 n
ew

 d
es

tin
at

ion
s 

em
er

ge
, p

ar
tic

ula
rly

 in
 

dis
trib

uti
on

 an
d i

nd
us

tria
l.

Lo
ng

er
 t

er
m

 d
em

og
ra

ph
ic 

sh
ift

s 
wi

ll 
co

nt
inu

e 
to

 r
es

ha
pe

 g
lob

al 
ec

on
om

ics
. I

n 
th

e 
firs

t h
alf

 o
f t

he
 ye

ar,
 In

dia
’s 

po
pu

lat
ion

 w
ill 

ov
er

tak
e 

th
at 

of 
th

e 
Ch

ine
se

 m
ain

lan
d, 

wh
er

e 
the

 po
pu

lat
ion

 is
 de

cli
nin

g. 
Th

e I
nd

ian
 ec

on
om

y 
wi

ll c
on

tin
ue

 to
 ra

nk
 am

on
g t

he
 w

or
ld’

s f
as

te
st 

gr
ow

ing
 ec

on
om

ies
, w

ith
 6.

1%
 gr

ow
th

 fo
re

ca
st 

in 
20

23
, a

cc
or

din
g 

to
 th

e 
IM

F, 
up

 fr
om

 st
ell

ar 
gr

ow
th

 o
f 6

.8%
 in

 2
02

2. 
Ind

ia 
no

w 
ha

s 
th

e 
wo

rld
’s 

fift
h 

lar
ge

st 
ec

on
om

y a
fte

r d
isp

lac
ing

 
th

e U
K i

n 2
02

2. 
W

hil
e t

he
 U

S 
wi

ll h
av

e i
ts 

re
sil

ien
ce

 te
ste

d, 
inv

es
tor

s r
em

ain
 bu

llis
h. 

So
me

 11%
 of

 ou
r s

urv
ey

 
re

sp
on

de
nt

s c
ite

d t
he

 U
S 

as
 an

 op
po

rtu
nit

y t
o 

gr
ow

 w
ea

lth
, a

s d
id 

m
an

y i
nt

er
vie

we
es

. W
hil

e 
po

liti
ca

l d
ivi

sio
ns

 re
m

ain
 en

tre
nc

he
d 

an
d 

th
e 

co
un

try
 ha

s w
itn

es
se

d o
ne

 of
 th

e f
as

te
st 

rat
e 

hik
ing

 cy
cle

s i
n h

ist
or

y, 
th

e U
S 

ha
s c

on
firm

ed
 

th
e f

un
da

m
en

tal
 st

re
ng

th
 of

 its
 ec

on
om

y a
nd

 
de

pt
h o

f it
s m

ark
et

s. 
It i

s s
till

 to
o e

arl
y t

o k
no

w 
ex

ac
tly

 ho
w 

the
se

 
rat

e c
yc

les
 w

ill i
mp

ac
t th

e g
lob

al 
ec

on
om

y a
nd

 
the

 tim
e l

ag
 be

tw
ee

n h
ike

s a
nd

 th
eir

 re
al-

wo
rld

 
eff

ec
ts 

su
gg

es
ts 

th
at 

we
’ll 

se
e m

or
e v

ola
tili

ty 
du

rin
g 

th
e 

fir
st 

ha
lf 

of 
20

23
. H

ow
ev

er,
 w

ith
 

dis
loc

ati
on

 an
d d

isr
up

tio
n c

om
e o

pp
ort

un
itie

s, 
pa

rtic
ula

rly
 fo

r t
he

 w
ell

 in
for

m
ed

. 

In 
th

e f
irs

t h
alf

 of
 20

23
, 

Ind
ia’

s p
op

ula
tio

n w
ill 

ov
er

tak
e t

ha
t o

f th
e 

Ch
ine

se
 m

ain
lan

d

Wh
at

 ar
e t

he
 to

p r
isk

s i
n 2

02
3 f

or
 yo

ur
 cl

ien
ts 

an
d t

he
ir a

bil
ity

 to
 cr

ea
te

 an
d g

ro
w 

we
alt

h?

Inf
lat

ion

Int
ere

st 
rat

es

Po
liti

ca
l/ G

eo
po

liti
ca

l

Re
ce

ss
ion

Wa
r

US

Cu
rre

nc
y

Vo
lat

ilit
y

Co
vid

Ec
on

om
ic

Re
al 

es
tat

e
Ta

x
En

erg
y

Eq
uit

y m
ark

ets

Bu
sin

es
s

Ch
ina Co
st

Va
lue

Cl
im

ate
Su

pp
ly 

ch
ain

67
%

59
%

53
% 13% 13% 8% 8% 7% 7% 5% 5% 4% 4% 3% 3% 3% 3% 3% 2% 2%

A
tti

tu
de

s  
S

ur
ve

y

So
urc

e: 
Th

e 
W

ea
lth

 R
ep

or
t A

ttit
ud

es
 Su

rve
y 2

02
3

No
te:

 W
e a

na
lys

ed
 th

e a
mo

un
t o

f ti
me

s e
ac

h w
ord

 w
as

 m
en

tio
ne

d w
ith

in 
the

 re
sp

on
se

s a
s t

his
 w

as
 a 

fre
e-

tex
t q

ue
sti

on



Te
n 

fin
di

ng
s 

fr
om

 o
ur

 a
nn

ua
l A

tt
itu

de
s 

Su
rv

ey
. W

e 
w

ill
 

pu
bl

is
h 

th
e 

fu
ll 

re
su

lts
 a

nd
 d

el
ve

 in
to

 th
e 

im
pl

ic
at

io
ns

 
fo

r p
ro

pe
rt

y 
m

ar
ke

ts
 in

 T
he

 W
ea

lth
 R

ep
or

t 2
02

3,
 to

 b
e 

re
le

as
ed

 in
 M

ar
ch

 

At
 a 

gla
nc

e
A

tti
tu

de
s s

ur
ve

y:
 

G
lo

ba
lly

, a
 th

ird
 o

f t
ot

al
 w

ea
lth

 is
 a

llo
ca

te
d 

to
 U

H
N

W
I’s

 p
rim

ar
y 

an
d 

se
co

nd
ar

y 
ho

m
es

. M
or

e 
th

an
 a

 q
ua

rt
er

 is
 h

el
d 

ou
ts

id
e 

th
ei

r c
ou

nt
ry

 o
f r

es
id

en
ce

, o
n 

av
er

ag
e.

 U
H

N
W

Is
 in

 th
e 

M
id

dl
e 

E
as

t (
4

1%
) 

ha
ve

 th
e 

hi
gh

es
t g

lo
ba

l f
oo

tp
rin

t.

Th
e 

av
er

ag
e 

U
H

N
W

I o
w

ns
 4

.2
 

ho
m

es
 g

lo
ba

lly
. U

H
N

W
Is

 in
 A

si
a 

ha
ve

 th
e 

gr
ea

te
st

 a
pp

et
ite

, o
w

ni
ng

 
an

 a
ve

ra
ge

 fi
ve

 h
om

es
 e

ac
h.

 T
hi

s 
de

m
on

st
ra

te
s 

th
e 

un
w

av
er

in
g 

gl
ob

al
 

ap
pe

al
 o

f r
es

id
en

tia
l p

ro
pe

rt
y.

H
ig

he
r i

nt
er

es
t r

at
es

 w
ill

 te
m

pe
r 

de
m

an
d 

fo
r r

es
id

en
tia

l p
ro

pe
rt

y 
in

 2
0

23
. 

S
om

e 
15

%
 o

f U
H

N
W

Is
 a

re
 lo

ok
in

g 
to

 
pu

rc
ha

se
 a

 re
si

de
nt

ia
l p

ro
pe

rt
y 

th
is

 
ye

ar
, d

ow
n 

fr
om

 2
1%

 in
 th

e 
pr

ev
io

us
 

ye
ar

’s
 s

ur
ve

y. 
A

pp
et

ite
 is

 h
ig

he
st

 
am

on
gs

t M
id

dl
e 

E
as

te
rn

 U
H

N
W

Is
.

G
lo

ba
l m

ov
em

en
t h

as
 b

ee
n 

te
m

pe
re

d 
by

 th
e 

pa
nd

em
ic

, b
ut

 th
e 

de
si

re
 to

 b
e 

m
ob

ile
 is

 p
ro

vi
ng

 re
si

lie
nt

. S
om

e 
13

%
 

of
 U

H
N

W
Is

 a
re

 p
la

nn
in

g 
to

 a
pp

ly
 fo

r a
 

se
co

nd
 p

as
sp

or
t o

r n
ew

 c
iti

ze
ns

hi
p,

 
do

w
n 

fr
om

 th
e 

15
%

 re
co

rd
ed

 in
 la

st
 

ye
ar

’s
 re

po
rt

. 

R
ea

l e
st

at
e 

w
as

 id
en

tif
ie

d 
as

 a
 to

p 
op

po
rt

un
ity

, b
ot

h 
fo

r d
ire

ct
 a

nd
 in

di
re

ct
 

in
ve

st
m

en
t. 

O
ne

 in
 fi

ve
 U

H
N

W
Is

 a
re

 p
la

nn
in

g 
to

 in
ve

st
 d

ire
ct

ly
 in

 2
0

23
, w

ith
 13

%
 lo

ok
in

g 
fo

r i
nd

ire
ct

 o
pp

or
tu

ni
tie

s.
 T

hi
s 

is
 b

ro
ad

ly
 

in
 li

ne
 w

ith
 th

e 
20

%
 o

f l
as

t y
ea

r’s
 s

ur
ve

y, 
in

di
ca

tin
g 

th
e 

at
tr

ac
tio

n 
of

 p
ro

pe
rt

y 
as

 a
 

ha
ve

n 
du

rin
g 

ec
on

om
ic

 u
nc

er
ta

in
ty

.

U
H

N
W

Is
 a

re
 in

cr
ea

si
ng

ly
 d

iv
er

se
, 

bo
th

 b
y 

ge
og

ra
ph

y 
an

d 
as

se
t c

la
ss

. 
M

or
e 

th
an

 a
 fi

ft
h 

of
 o

ur
 re

sp
on

de
nt

s’
 

in
ve

st
ab

le
 w

ea
lth

 is
 d

ire
ct

ly
 in

ve
st

ed
 

in
 c

om
m

er
ci

al
 p

ro
pe

rt
y 

an
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